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Abstract: The regime of land usage fee incurs the deep reliance of local government on the

land finance, and the efficiency of land usage is, therewith, low. That cannot meet the demands of

urbanization of healthy economic development. The dispute between the large financial demands

and the protection of public interests shall be solved in the process of urbanization. The tax reform

of the land usage fee system will cover the local expenditure, control the local finance legally,

improve the level of urbanization and subsidize the universal services. New tax model shall obey

the principle of tax, to settle the duty of local finance and administrations and to establish a sound

incentiveregulatory regime of land resource usage.

Key Words: Land Usage Fee, Urbanization, UniversalService, Tax Reform
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